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Select Equity

The net asset value (NAV) per share increased from $16.75 to $22.96 over the fiscal year to June 30, 2021,
representing a 37.07% return for the year, net of all fees and expenses. The benchmark for the Class, the
MSCI Worid Free Net Total Return Index returned 39.04%.

Global equities recovered very strongly from the shortest ever recession, driven by a powerful earnings
rebound supported by the extraordinary monetary and fiscal policy response to the COVID-19 ¢risis. The
pandemic caused material dispersion between different companies and sectors, with some companies,
such as e-commerce, benefitting, while other more social activities, such as travel and leisure saw
unprecedented disruption. This led to marked rotations within equities, however, the shifts between
“COVID-19 beneficiaries” and "back to normal” stocks meant that overall market volatility remained low.
Broadly speaking, at any given time, either the large Technology orientated companies have been strong,
or the more cyclical recovery names have taken over the baton and driven the market higher.

The dispersion between various sectors and stocks has provided an environment with many opportunities
for active managers; however, the nature of some of the rotations happening under the surface and the
stop-start nature of the recovery from the pandemic have provided a tricky environment to navigate. The
Artisan Value fund was well positioned to take advantage of the recovery and substantially outperformed
their benchmark over the year. Positions in AutoNation, FedEx and Synchrony Financial performed
particularly well, together with stocks most exposed to the COVID-19 shock, such as Airbus and Marriott.

American Century Global Growth outperformed over the year, but the Wellington Global Opportunities
lagged slightly, which was partly attributable to their exposure to Chinese equities. China has tightened
regulations, particularly around farge businesses, so that pressured soeme of the large cap stocks in the
Emerging Market index. Overall, the fund’s direct exposure to Emerging Market equities remains relatively
low.

Select Alternative

The net asset value (NAV) per share increased from $15.51 to $16.74 over the fiscal year to June 30, 2021,
representing a 7.93% return for the year, net of all fees and expenses. In comparison the Hedge Fund
Research HFRX Global Hedge Fund kenchmark returned 12.01%.

The Class is managed by GCM Grosvenor and as at June 30, 2021 was allocated to 14 investment
managers with an average allocation of approximately 7% to each manager, with the largest allocation to
any single manager being just over 14%. The largest sector allocation the Fund had as at June 30, 2021
was to the Equities strategy at around 55%. The equities strategy is allocated across directional, low net
equity, fundamental market neutral, event driven and specialist managers.

Equity strategies drove overall returns given the strong tailwind from rising equity markets as the global
economy recovered from the COVID-19 shock. Macro fund performance was mixed, with good performance
in the second half of 2020, but the fading of the "reflation trade” in the second quarter of 2021 proved a
challenge.

Net assets finished the period at $17.06 million.
Select Alternative Institutional

The net asset value {NAV) per share increased from $9.79 to $11.13 over the fiscal year to June 30, 2021,
representing a 13.69% retumn for the year, net of all fees and expenses. The benchmark for the Class, the
Hedge Fund Research HFRX Global Hedge Fund returned 12.01%.
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The Class was aliocated to 26 investment managers with an average position size of approximately 3.3%,
with the largest aflocation to any single manager being just over 6%. The Equities strategy was the largest
at around 51% and was increased during the fiscal year.

The fund had a difficult period during the height of the COVID-19 crisis in early 2020, largely due to
managers within the credit sector. As markets recovered, many of the underlying managers were well
placed to henefit, particularity within equity strategies.

Macro fund performance was mixed, with good performance in the second half of 2020, but the fading of
the “refiation trade” in the second quarter of 2021 proved a challenge.

The fund grew net assets over the period, with net assets finishing the period at $137.17 million.

Global Fixed Income Class

The net asset value (NAV) per share increased from $23.07 to $23.47 over the fiscal year to 30 June 2021,
representing a 1.73% return for the year, net of all fees and expenses. The fund outperformed the BofA
Merrill Lynch 5-10 Year AAA-A US Corporate and Government Benchmark Index by +343bps primarily due
to the fund’s exposure to inflation protection earlier in the year as well as active management of the fund’s
interest rate risk which generated significant alpha.

This fiscal year has been a story of recovery as swift action by the world's central banks and governments
prevented a major recession, with the economy sirengthening and inflation proving higher than the Federal
Reserve expected the path toward menetary policy normalization is set and we expect some form of taper
announcement by year end although base rate hikes are likely much further away. With the US economy
proving resilient US Treasury yields rose sharply over the fiscal year as the five-year US Treasury yield
rose to a high of 6.98% in April from a low of 0.18% in August 2020 however, the very short end of the
curve, which is anchored by base rates, barely moved but we do expect volatility to increase in the coming
year and are looking to this as a source of alpha.

Looking ahead to the second half of the year we expect US growth to slow and inflation to moderate as
massive fiscal stimulus is reined in and labour supply in the employment

market returns to normal. However, we remain bullish on risk assets given the overall global macro and
liquidity backdrop, so we continue to hold corporate credit and small positions in emerging market debt and
global high vield although, valuations are expensive and as a resuit we haven't been a significant buyer of
risk for most of the second quarter.

Prior to the June Federal Reserve meeting, we also reduced our US inflation protection further. We believe
that valuations now almost fully discount the current surge in US inflation; this call was vindicated as the
policy committee all but abandoned their recently announced policy of allowing the economy to run ‘hot’
and appeared concerned by recent inflation readings. The Delta variant, slowdown in Chinese and US
economic growth and summer seasonality could lead to a shori-term decline in yields and a stronger US
dollar in the near term of which we would look to add risk into and/or shorten duration.

Current fund positioning reftects our efforts to reduce risk in as we exited US inflation protection and
maintained a moderate allocation to corporate credit via companies with healthy balance sheets. In terms
of interest rate risk, we have extended duration in the fund as positive momentum in US Treasuries and
cooling global growth led us to build a tactical hedge into the fund.

Portfolio duration remains underweight vs the benchmark and as at the end of June 2021 was & years
which is 91% of the benchmark index, the overall credit quality of the fund is a weighted average S&P rating
of BBB+,

Dwayne Outerbridge, CFA

President

Butterfield Select Invest Fund Limited
July, 2021



Ernst & Young Ltd. Tel: +1 441 295 7000
3 Bermudiana Road Fax: +1 441 295 5193
Hamilton HM 08 ey.com

P.0. Box HM 463
Building a better Hamilton HM BX
working world BERMUDA

Independent Auditor’s Report

The Board of Directors
Butterfield Select Invest Fund Limited, comprising Cautious Class,
Conservative Class, Balanced Class, Dynamic Class and Growth Class

Opinion

We have audited the financial statements of Butterfield Select Invest Fund Limited, comprising Cautious Class,
Conservative Class, Balanced Class, Dynamic Class and Growth Class (collectively referred to as the Fund), which
comprise the statement of financial position as at June 30, 2021, and the statement of comprehensive income, statement
of changes in net assets attributable to shareholders and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Fund as at June 30, 2021, and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Fund in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information Included in the Fund’s 2021 Annual Report

Other information consists of the information included in the Annual Report other than the financial statements and
our auditor’s report thereon. Management is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do
50.

The Board of Directors is responsible for overseeing the Fund’s financial reporting process.

A member firm of Ernst & Young Global Limited
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in the auditor’s report is Jessel Mendes.

St + k.

November 24, 2021

A member firm of Ernst & Young Global Limited
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Butterfield Select Invest Fund Limited

STATEMENT OF FINANCIAL. POSITION
As at June 30, 2021

(Expressed in US Dollars)

CAUTIOUS CLASS
June 30, 2021 June 30, 2620
Uuss UsSs
Notes

Assets
Cash and cash equivalents 2h) 34,511 42,843
Financial assets at fair value through profit or loss
{Cost: 2021 - $4,495,272; 2020 - $3,198,006) 3,4 5,653,961 3,830,871
Prepaid expenses 773 1,124
Total assets 5,589,245 3,874,838
Liabilities
Accrued expenses 6,7 5,458 5,078
Subscriptions received in advance 200 200
Total liabilities 5,658 5,278
Net assets attributable to shareholders 5,583,587 3,869,560
Number of redeemable shares in issue 5 338,775 266,481
Net asset value per redeemahle share 16.48 14.52

The accompanying notes are an integral part of these financial statements

6




Butterfield Select Invest Fund Limited

STATEMENT OF FINANCIAL POSITION (CONTINUED)
As at June 30, 2021

(Expressed in US Dollars)
CONSERVATIVE CLASS

June 30, 2021 June 30, 2020

US$ uss
Notes

Assets
Cash and cash equivalents 2 h) 33,720 35,610
Financial asseis at fair value through profit or loss
(Cost: 2021 - $1,332,292; 2020 - $3,783,151) 3,4 4,715,998 4,636,197
Prepaid expenses 1,160 1,470
Total assets 1,750,878 4,673,277
Liabilities
Accrued expenses 6,7 3,437 5,748
Total liabilities 3,437 5748
Net assets attributable to shareholders 1,747,441 4,667,529
Number of redeemable shares in issue 5 125,315 357,965
Net asset value per redeemable share 13.94 13.04

The accompanying hotes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF FINANCIAL POSITION {CONTINUED)
As at June 30, 2021

{Expressed in US Dollars)

BALANCED CLASS
June 30, 2021 June 30, 2020
Us$ Uss
Notes

Assets
Cash and cash equivalents 2h) 379,000 78,286
Financial assets at fair value through profit or loss
{Cost: 2021 - $6,489,246; 2020 - $9,109,563) 3,4 8,786,393 10,554,282
Prepaid expenses 2,904 2,596
Total assets 9,168,297 10,635,164
Liabilities
Accrued expenses 6,7 12,080 12,041
Subscriptions received in advance 272,800 500
Total liabilities 284,880 12,541
Net assets atfributable to shareholders 8,883,417 10,622,623
Number of redeemable shares in issue 5 516,479 745,447
Net asset value per redeemable share 17.20 14.25

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF FINANCIAL POSITION (CONTINUED)

As at June 30, 2021

{(Expressed in US Dollars)

DYNAMIC CLASS

June 30, 2021

June 30, 2020

us$ UsS$
Notes

Assets
Cash and cash equivalents 2 h) 198 333,346
Prepaid expenses - 65
Total assets 198 333,411
Liabilities
Accrued expenses 6,7 198 741
Total liabilities 198 741
Net assets attributable to shareholders - 332,670
Number of redeemabie shares in issue 5 - 25,000
Net asset value per redeemable share - 13.31

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF FINANCIAL POSITION ({CONTINUED)
As at June 30, 2021

{(Expressed in US Dollars)

GROWTH CLASS

June 30, 2021 June 30, 2020
Uss$ USs$
Notes

Assets
Cash and cash equivalents 2h) 32,104 27,310
Financial assets at fair value through profit or loss
(Cost: 2021 - $3,614,602; 2020 - $2,554,009) 3,4 4,760,506 2,947,603
Prepaid expenses 766 932
Total assels 4,793,376 2,975,845
Liabilities
Accrued expenses 6,7 3,879 3,683
Redemptions payable 5,000 -
Subscriptions received in advance 14,250 ' 2,500
Total Habilities 23,129 6,083
Net assets attributable to shareholders 4,770,247 2,969 762
Number of redeemable shares in issue 5 250,389 202,348
Net asset value per redeemable share 19.05 14.68

The accompanying notes are an infegral part of these financial statements
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Butterfield Select Invest Fund Limited_

SCHEDULE OF PORTFOLIO INVESTMENTS
As at June 30, 2021

{Expressed in US Dollars)

CAUTIOUS CLASS

2021
Number of Fair % of
Shares Value Portfolio
Investment Funds
Butierfield Select Fund Limited — Alternative Class 48,751 $ 816,093 14.69%
Butterfield Select Fund Limited — Equity Class 89,987 2,066,102 37.20%
Butterfield Select Fund Limited — Global Fixed Income Class 113,837 2,671,766 48.11%
TOTAL INVESTMENTS
(Cost: 2021 - $4,495,272) $ 5553,961 100.00%
CONSERVATIVE CLASS
2021
Number of Fair % of
Shares Value Portfolio
Investment Funds
Bullerfield Select Fund Limited - Alternalive Class 16,020 $ 268,176 15.63%
Butterfield Select Fund Limited — Equity Class 13,878 318,645 18.57%
Butterfield Select Fund Limited — Global Fixed Income Class 48,111 1,129,177 65.80%
TOTAL INVESTMENTS
{Cost: 2021 - $1,332,292) $ 1,715,998 100.060%
BALANCED CLASS
2021
Number of Fair % of
Shares Vaiue Portfolio
Investment Funds
Butterfield Select Fund Limiled ~ Alternative Class 74,729 $ 1,250,963  44.24%
Butterfield Select Fund Limited — Equity Class 225,867 5,185,910 59.02%
Butterfield Select Fund Limited — Global Fixed income Class 100,167 2,349,520 26.74%
TOTAL INVESTMENTS
(Cost: 2021 - $6,489,246) $ 8,786,393 100.00%

The accompanying notes are an integral part of these financial stafements
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Butterfield Select Invest Fund Limited

SCHEDWLE OF PORTFOLIO INVESTMENTS (CONTINUED)
As at June 30, 2021

{Expressed in US Dollars}

GROWTH CLASS

2021
Number of Fair % of
Shares Value Portfolio

Investment Funds

Butierfield Select Fund Limited — Alternative Class 40,160 % 672,106 14.12%
Butterfield Select Fund Limited — Equity Class 169,872 3,900,254 81.93%
Butterfleld Select Fund Limited — Global Fixed Income Class 8,016 188,146 3.95%
TOTAL INVESTMENTS

{Cost: 2021 - $3,614,602) $ 4,760,506 100.00%

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF COMPREHENSIVE INCOME
For the year ended June 30, 2021

(Expressed in US Dollars)

CAUTIOUS CLASS

2021 2020
Us$ Uss
Notes
Income
Net realized gain on financial assets at fair
value through profit or loss 138,951 131,601
Net change in unrealized gain on financial
assets at fair value through profit or loss 425,824 57,962
Total income 564,775 189,563
Expenses
Management fee 6 a) 11,008 9,701
Administration fee 7 6,150 5,455
Audit fee 1,100 1,203
Custodian fee 6 b) 2,346 1,785
Exchange fee 790 4865
Legal fee - 752
Government fee 350 404
Other expenses 1,969 2,368
Total expenses 23,713 22,133
Net increase in net assets resulting from
operations atfributable to shareholders 541,062 167,430

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
For the year ended June 30, 2021

(Expressed in US Dollars)

CONSERVATIVE CLASS

2021 2020
Uss$ Uss
Notes
Income
Net realized gain on financial assets at fair
value through profit or loss 770,322 70,050
Net change in unrealized (loss)/gain on
financial assets at fair value through profit or
loss (469,340) 206,302
Other Income - 2,700
Total income 300,982 279,062
Expenses
Management fee 6 a) 11,072 11,648
Administration fee 7 6,193 8,515
Audit fee 1,100 -
Custodian fee 6 b) 2,214 2,336
Exchange fee 512 530
Government fee 430 466
Legal fee - 837
Other expenses 2,268 2,364
Total expenses 23,789 24,695
Net increase in net assets resulting from
operations atfributable to shareholders 277,193 254,356

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF COMPREHENSIVE INCOME {CONTINUED)
For the year ended June 30, 2021

{Expressed in US Dollars)

BALANCED CLASS
2021 2020
uss$ uss$
Notes
Income
Net realized gain on financial assets at fair
value through profit or ioss 1,298,918 135,111
Net change in unrealized gain on financial
assets at fair value through profit or loss 852,428 178,670
Total income 2,151,346 313,781
Expenses
Management fee 6 a) 28,226 26,201
Administration fee 7 15,748 14,665
Audit fee 3,388 2,607
Custodian fee 6 bh) 5,677 5,240
Exchange fee 2,006 1,505
Legal fee - 1,843
Government fee 1,022 943
Other expenses 5,848 4,000
Total expenses 61,916 57,004
Net increase in net assets resulting from
operations attributable to shareholders 2,089,430 256,777

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
For the year ended June 30, 2021

{(Expressed in US Dollars)

DYNAMIC CLASS

2021 2020
uUss$ Uss
Notes
income
Net realized loss on financial assels at fair value
through profit or ioss - (1,618)
Net change in unrealized loss on financial
assets at fair value through profit or loss - {4,785)
Other income 989 849
Total income/{loss) 989 {5,5652)
Expenses
Administration fee 7 199 476
Custodian fee 6 b) 71 170
Exchange fee 19 41
Government fee 5 a3
Legal fee - 61
Other expenses 115 88
Total expenses 409 869
Net increasef{decrease) in net assets resulting
from operations attributable to shareholders 580 (6,421)

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF COMPREHENSIVE INCOME {CONTINUED)

For the year ended June 30, 2021

(Expressed in US Dollars)

GROWTH CLASS

2021 2020
Us$ US$
Notes
income
Net realized gain on financial assets at fair
value through profit or loss 212,010 59,827
Net change in unrealized gain/{foss) on
financial assets at fair value through profit or
loss 752,310 (70,247)
Other Income - 26
Total income/{loss) 964,320 {10,394)
Expenses
Management fee 6 a) 9,401 7,507
Administration fee 7 5,238 4,204
Audit fee 1,020 700
Custodian fee 6 b} 1,880 1,505
Exchange fee 507 483
Government fee 289 285
Legal fee - 508
Other expenses 1,373 1,803
Total expenses 19,708 17,085
Net increase/{decrease) in net assets resulting
from operations attributable to shareholders 944,612 (27 ,489)

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS

For the year ended June 30, 2021

(Expressed in US Dollars)

CAUTIOUS CLASS
2021 2020
Us$ uUss
Net increase in net assets resulting from operations
attributable to shareholders 541,062 167,430
Capital stock transactions
issue of redeemable shares 1,495,266 278,043
Redemption of redeemable shares (322,301) (775,189)
increasef{decrease) in net assets atiributable to shareholders
from transactions in shares 1,172,965 {497 146}
Net increase/{decrease) in net assets attributable to
shareholders 1,714,027 (329,716)
Net assets attributable to shareholders — beginning of year 3,869,560 4,199,276
Net assets attributable to shareholders — end of year 5,583,587 3,869,560
CONSERVATIVE CLASS
2021 2020
uss$ Us$
Net increase in net assets resulting from operations
attributable to shareholders 277,193 254,356
Capital stock transactions
Issue of redeemable shares 123,102 25476
Redemption of redeemable shares (3,320,383) {357,014)
Decrease in net assets attributable to shareholders from
transactions in shares (3,197,281) {331,538)
Net decrease in net assets attributable to shareholders {2,920,088) (77,182)
Net assets attributable to shareholders — beginning of year 4,667,529 4744 711
Net assets attributable to shareholders — end of year 1,747 .441 4,667,529

The accompanying notes are an infegral part of these financial staterents
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Butterfield Select Invest Fund Limited

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS (CONTINUED)

For the year ended June 30, 2021

(Expressed in US Dollars)

BALANCED CLASS

2021 2020
uss$ Uss
Net increase in net assets resulting from operations
attributable to shareholders 2,089,430 256,777
Capital stock transactions
issue of redeemable shares 860,087 733,085
Redemption of redeemable shares {4,688,723) {844,062)
Decrease in net assets aftributable to shareholders from
fransactions in shares (3,828,636} (110,977)
Net (decreaselincrease in net assets attributable to
shareholders (1,739,206} 145,800
Net assets attributable to shareholders - beginning of year 10,622,623 10,476,823
Net assets attributahle to shareholders — end of year 8,883,417 10,622,623
DYNAMIC CLASS
2021 2020
Uss USss
Net increasel/{decrease) in net assets resulting from
operations attributable to shareholders 580 (6,421}
Capital stock transactions
tssue of redeemable shares - -
Redemption of redeemable shares {333,250) -
Decrease in net assets attributable to shareholders from
transactions in shares {333,250} -
Net decrease in net assets attributable to shareholders {332,670) {6,421)
Net assets attributable to shareholders — beginning of year 332,670 339,091
Net assets attributable to shareholders — end of year - 332,670

The accompanying notes are an integral part of these financiaf statements
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Butterfield Select Invest Fund Limited

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS (CONTINUED)
For the year ended June 30, 2021

(Expressed in US Dollars)

GROWTH CLASS

2021 2020
uss$ Uss
Net increase/{decrease) in net assets resulting from
operations attributable fo shareholders 944,612 {27,489)
Capital stock transactions
Issue of redeemable shares 1,727,716 543,396
Redemption of redeemable shares (871,843) (536,728)
Increase in net assets altributable to shareholders from
transactions in shares 855,873 6,668
Net increase/{decrease) in net assets attributable to
shareholders 1,800,485 (20,821)
Net assets attributable to shareholders — beginning of year 2,968,762 2,980,683
Net assets attributable to shareholders — end of year 4,770,247 2,969,762

The accompanying notes are an infegral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF CASH FLOWS
For the year ended June 30, 2021

(Expressed in US Dollars)

CAUTIOUS CLASS

2021 2020
uUss$ USs

Cash flows from operating activities
Net increase in net assets resulting from operations
attributable shareholders 541,062 167,430
Adjustments for:
Purchase of financial assets (1,804,416) (333,898)
Net proceeds from sale of financial assets 646,101 869,919
Net realized gain on financial assets (138,951) (131,601)
Net change in unrealized gain on financial assets (425,824) (57,962)
Changes in:

Prepaid expenses 351 (165)

Accrued expenses 380 1,355
Net cash {used in)/provided by operating activities {1,181,297) 515,078
Cash flows from financing activities
Proceeds from issuance of shares 1,495,266 278,043
Payments on redemption of shares {322,301) {775,189)
Changes in subscriptions received in advance - 200
Net cash provided by/{used in) financing activities 1,172,965 {496,946)
Net (decreaselfincrease in cash and cash
equivalents (8,332) 18,132
Cash and cash equivalents — beginning of year 42,843 24,711
Cash and cash equivalents — end of year 34,511 42,843

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF CASH FLOWS {CONTINUED)
For the year ended June 30, 2021

(Expressed in US Dollars}

CONSERVATIVE CLASS

2021 2020
Uss Uss

Cash flows from operating activities
Net increase in net assets resulting from operations
altributable shareholders 277,193 254,356
Adjustments for:
Purchase of financial assets (358,702) (86,434)
Net proceeds from sale of financial assets 3,579,883 457,655
Net realised gain on financial assets {770,322) {70,050)
Net change in unrealised loss/(gain} on financial assets 469,340 {206,302}
Changes in:

Prepaid expenses 310 (313)

Accrued expenses {2,311} (2,284}
Net cash provided by operating activities 3,195,391 346,628
Cash flows from financing activities
Proceeds from issuance of shares 123,102 25476
Payments on redemption of shares (3,320,383) (357,014)
Net cash used in financing activities (3,197,281) (331,538)
Net (decrease)/increase in cash and cash equivalents (1,880) 15,090
Cash and cash equivalents — beginning of year 35,610 20,520
Cash and cash equivalents — end of year 33,720 35,610

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF CASH FLOWS (CONTINUED)
For the year ended June 30, 2021

{(Expressed in US Dollars)

BALANCED CLASS

2021 2020
Uss Uss

Cash flows from operating activities
Net increase in net assets resulling from operations attributable
shareholders 2,089,430 256,777
Adjustments for:
Purchase of financial assets {1,701,688) {915,900)
Net proceeds from sale of financial assets 5,620,923 1,108,756
Net realized gain on financial assets (1,298,918) (135,111)
Net change in unrealized gain on financial assets (852,428) (178,670)
Changes in:

Prepaid expenses (308) {455)

Accrued expenses 39 2,171
Net cash provided by operating activities 3,857,050 135,568
Cash flows from financing activities
Proceeds from issuance of shares 860,087 733,085
Payments on redemption of shares {4,688,723) (844,062)
Changes in subscriptions received in advance 272,300 {500)
Net cash used in financing activities (3,556,336} (111,477)
Net increase in cash and cash equivalents 300,714 24,091
Cash and cash equivalents — beginning of year 78,286 54,195
Cash and cash equivalents — end of year 379,000 78,286

The accompanying notes are an integral part of these financial statements
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Butterfield Seiect Invest Fund Limited

STATEMENT OF CASH FLOWS (CONTINUED)
For the year ended June 30, 2021

(Expressed in US Dollars)

DYNAMIC CLASS

2021 2020
us$ uss

Cash flows from operating activities
Net increasef{decrease) in net assets resulting from operations
attributable shareholders 580 {6,421)
Adjustments for:
Purchase of financial assets -
Net proceeds from sale of financial assets - 48,619
Net realized loss on financial assels - 1,616
Net change in unrealized loss on financial assets - 4,785
Changes in;

Prepaid expenses 65 1

Accrued expenses (543) (305)
Net cash provided by operating activities 102 48,295
Cash flows from financing activities
Payments on redemption of shares (333,250) -
Net cash used in financing activities (333,250} -
Net (decrease)increase in cash and cash equivalents {333,148) 48,285
Cash and cash equivalents — beginning of year 333,346 285,051
Cash and cash equivalents — end of year 198 333,346

The accompanying notes are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

STATEMENT OF CASH FLOWS {CONTINUED)
For the year ended June 30, 2021

(Expressed in US Dollars)

GROWTH CLASS

2021 2020
uUs$ us$

Cash flows from operating activities
Net increase/{decrease) in net assels resulting from operations
attributable shareholders 944,612 (27,489)
Adjustments for;
Purchase of financial assets (1,869,826) (597,023)
Net proceeds from sale of financial assets 1,021,243 623,527
Net realized gain on financial assets {212,010) (59,827)
Net change in unrealized {gain)/lloss on financial assets {752,310) 70,247
Changes in;

Prepaid expenses 166 19

Accrued expenses 296 914
Net cash (used in}/provided by operating activities {867,829) 10,368
Cash flows from financing activities
Proceeds from issuance of shares 1,727,716 543 396
Payments on redemption of shares (871,843} (536,728}
Redemptions payable 5,000 -
Changes in subscriptions received in advance 11,750 450
Net cash provided by financing activities 872,623 7,118
Net increase in cash and cash equivalents 4,794 17,486
Cash and cash equivalents — beginning of year 27,310 9,824
Cash and cash equivalents — end of year 32,104 27,310

The accompanying noles are an integral part of these financial statements
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Butterfield Select Invest Fund Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2021

1.

CORPORATE INFORMATION

Butterfield Select Invest Fund Limited {the "Fund"} is a mutual fund which was incorporated as an
exempted company with limited liability and with unlimited duration under the laws of Bermuda on
September 1, 2005.

The Fund commenced operations on October 6, 2005, The Bank of N. T. Butterfield & Son Limited acts
as custodian (the “Custodian"). Butterfield Asset Management Limited acts as investment adviser (the
“Investment Adviser"). MUFG Fund Services (Bermuda) Limited acts as registrar and transfer agent
and as accountants/administrator (the "Reqistrar and Transfer Agent” or "Administrator”) for the Furd.
The Custodian and Investment Adviser are wholly owned subsidiaries of The Bank of N.T. Butterfield
& Son Limited (the “Bank”).

The registered address of the Fund is ¢/fo MUFG Fund Services (Bermuda)} Limited, Cedar House, 4th
Floor North, 41 Cedar Avenue, Hamilton HM 12, Bermuda.

The Investment Adviser, Custodian and the Bank each maintains separate business units, roles and
responsibilities to ensure segregation between different functions.

The objective of the Fund is to act as a fund of funds, allocating its assets to either the Butterfield Select
Fund Limited's (BFSL) Share Classes, an affiliated fund, which offers a convenient and efficient vehicle
for investing in mutual funds and index instruments which are anticipated to provide the best opportunity
for capital appreciation having regard to diversification; or mutual funds and exchange traded funds.
The Fund may also hold money market instruments, other investments or mutual funds for cash
management purposes.

The Fund offers five classes, namely, Cautious, Balanced, Conservative, Dynamic and Growth. Each
of the Cautious, Balanced, Conservative, and Growth share classes invests in various weightings of
BFSL share classes. In addition, the Dynamic Class may invest directly in mutual funds and exchange-
traded funds outside the classes of BESL. During the year ended June 30, 2021 the Dynamic Class’s
investors have fully redeemed from the Fund and the class is currently not active.

BASIS OF PREPARATION

Accounting convention

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board (IASB"). The financial
statements have been prepared on a historical-cost basis, except for financial assets held at fair value
through profit or loss.

The financial statements are presented in United States dollars, which is the functional currency of the
Fund, and all values are rounded to the nearest dollar, except when otherwise stated.

The Fund presents its statement of financial position in order of liquidity,
Summary of significant accounting policies

a) Significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with IFRS requires the Fund's management
to make judgements, estimates and assumptions that affect the amounts reported and disclosures
made in the financial statements, and accompanying notes. Management believes that the
estimates and assumptions utilised in preparing the Fund’'s financial statements are reasonable
and prudent. Actual results coutd differ from these estimates.
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Butterfield Select Invest Fund Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended June 30, 2021

2. BASIS OF PREPARATION {(CONTINUED)

Summary of significant accounting policies (continued)

b} Financial instruments

Classification
In accordance with IFRS 9, the Fund classifies is financial assets and financial liabilities at
initial recognition into the categories of financial assets and financial liabilities discussed helow.

In applying that classification, a financial asset or financial Jiability is considered to be held for
trading if:

{(a) ltis acquired or incurred principally for the purpose of selling or repurchasing it in the near
term or

{b) On initial recognition, it is part of a portfolio of identified financial instruments that are
managed together and for which, there is evidence of a recent actual pattern of short-term
profit-taking or

{c) It is a derivative (except for a derivalive that is a financial guarantee contract or a
designated and effective hedging instrument)

Financial assets
The Fund classifies its financial assets as subsequently measured at amortised cost or
measured at fair value through profit or loss on the basis of both:

¢ The entity's business mode! for managing the financial assets
s The contractual cash flow characteristics of the financial asset

Financial assets measured at amortised cost

A debt instrument is measured at amortised cost if it is held within a business model whose
objective is to hold financial assets in order to ¢ollect contractual cash flows and its contractual
terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The Fund includes in this category short-term
non-financing receivables including cash collateral posted on derivative contracts, accrued
income and other receivables.

Financial assets measured at fair value through profit or loss (FVPL)
A financial asset is measured at fair value through profit or loss if;

{(a) Hs contractual terms do not give rise to cash flows on specified dates that are solely
payments of principal and interest (SPPI) on the principal amount outstanding or

{(b) Itis not held within a business mode! whose objective is either to collect contractual cash
flows, or to both collect contractual cash flows and sell or

{c) At initial recognition, it is irrevocably designated as measured at FVPL when doing so
eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognising the gains and losses
an them on different bases.
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Butterfield Select Invest Fund Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended June 30, 2021

2. BASIS OF PREPARATION (CONTINUED)

Summary of significant accounting polices (continued)

b) Financial instruments (continued)

Classification {continued)

Financial assets measured at fair value through profit or loss (FVPL} (continued)
The Fund includes in this category:

Debt instruments: These include investments that are held under a business model to manage
them on a fair value basis for investment income and fair value gains.

Instruments held for trading: This category includes equity instruments and debt instruments
which are acquired principally for the purpose of generating a profit from short-term
fluctuations in price. This category also includes derivative contracts in an asset position.

Financial liabilities
Financial liabilities measured at fair value through profit or loss (FVPL)
A financial liability is measured at FVPL if it mests the definition of held for trading.

The Fund includes in this category, derivative contracts in a liability position and equity and
debt instruments sold short since they are classified as held for trading.

Financial liabilities measured at amortised cost
This category includes all financial liabilities, other than those measured at fair value through
profit or loss. The Fund includes in this category other short-term payables.

Receivables and Loans

Receivables and Loans are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. The Fund includes in this category collateral
on derivatives, securities borrowed and other short-term receivables.

Other financial liabilities

This category includes all financial labilities, other than those classified at FVPL. The Fund
includes in this category debentures, collateral on derivatives, securities lent and other short-
term payables.

Recognition
The Fund recognises a financial asset or a financial liability when it becomes a party to the
contractual provisions of the instrument.

Purchases or sales of financial assets that require delivery of assels within the time frame

generally established by regulation or convention in the market place (regular way trades) are
recognized on the frade date, i.e., the date that the Fund commits to purchase or sell the asset.
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Butterfield Select Invest Fund Limited

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
For the year ended June 30, 2021

2, BASIS OF PREPARATION (CONTINUED)

Summary of significant accounting policies {continued)

b} Financial instruments (continued)

Initial measurement

Financial assets and financial liabilities at FVPL are recorded in the statement of financial
position at fair value. All transaction costs for such instruments are recognised directly in profit
or loss.

Financial assets and liabilities (other than those classified at FVPL) are measured initially at
their fair value plus any directly attributable incremental costs of acquisition or issue.

Subsequent measurement

After initial measurement, the Fund measures financial instruments which are classified as fair
value through profit or loss, at fair value. Subsequent changes in the fair value of those financial
instruments are recorded in net change in unrealised gain or loss on financial assets and
liabilities at fair value through profit or loss. Interest and dividend earned or paid an these
instruments are recorded separately in interest revenue or expense and dividend revenue or
expense.

Receivables are carried at amortised cost using the effective interest method less any
allowance for impairment. Gains and losses are recognised in profit or loss when the loans and
receivables are derecognised or impaired, as well as through the amortisation process,

Financial liabilities, other than those classified as at fair value through profit or loss, are
measured at amortised cost using the effective interest method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised, as well as through the
amortisation process.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the asset have
expired, or the Fund has transferred its rights to receive cash fiows from the asset, or has
assumed an obligation to pay the received cash flows in full without material delay to a third
party under a pass-through arrangement and the Fund has:

{a) Transferred substantially all of the risks and rewards of the asset, or

{b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

When the Fund has transferred its right to receive cash flows from an asset (or has entered
into a pass-through arrangement), and has neither transferred nor retained substantially all of
the risks and rewards of the asset nor transferred control of the asset, the asset is recognised
to the extent of the Fund's continuing involvement in the asset. In that case, the fund also
recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reftects the rights and chligations that the fund has retained.

The Fund derecognises a financial liability when the obligation under the liahility is discharged,
cancelied or expired.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended June 30, 2021

2. BASIS OF PREPARATION {CONTINUED)

Summary of significant accounting policies (continued}

c)

d)

e)

Fair value measurement

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. The fair value for financial instruments traded in active markets at the reporting date
is based on their quoted price or dealer price quotations, without any deduction for transaction
costs.

Itis the policy of the Fund to value any asset quoted, listed, traded or dealt with on an exchange or
market by reference to the last traded price on or prior to the relevant Valuation Day on the major
exchange or market in which the assels are deali, to the extent that such valuation is based on a
price within the bid-ask spread that is most representative of fair value on valuation date.

In circumstances where the last traded price is not within the bid-ask spread, the Directors will
determine the point within the bid-ask spread that is most representative of fair value.

Investments in underlying funds are carried at fair value, which is based on the net asset value
{"NAV") of each share of the Fund's investments in or the pro-rata interest in the net assets of such
investment funds as published or otherwise reported by the investmant fund's administrators. The
underlying investments of each fund are accounted for at fair value as described in each investment
fund's financial statemenis.

The Directors at their absolute discretion may permit some other method of valuation to that
described above if they consider such valuation better reflects the fair value of any investment.

Impairment of financial assets

The Fund holds only trade receivables with no financing component and which have maturities of
less than 12 months at amortised cost and, as such, has chosen to apply an approach similar to
the simplified approach for expected credit losses (ECL) under IFRS ¢ to all its trade receivables.
Therefore the Fund does not track changes in credit risk, but instead recognises a loss allowance
hased on lifetime ECLs at each reporting date. As at June 30, 2021 and 2020, the Fund had no
ECLs and had, therefore, not recognised a loss allowance.

The Fund's approach to ECLs reflects a probability-weighted outcome, the time value of money
and reasonable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic conditions.

The Fund uses the provision matrix as a practical expedient to measuring ECLs on frade
receivables, based on days past due for groupings of receivables with similar loss patterns.
Receivables are grouped based on their nature. The provision matrix is based on historical
obhserved loss rates over the expected life of the receivables and is adjusted for forward-looking
estimates.

Functional and presentation curirency

The Fund's functional currency is the United States Dollar (US Dollar), which is the currency of the
primary economic environment in which it operates. The Fund’s performance is evaluated and its
tiquidity is managed in US Dollars. Therefore, the US Dollar is considered as the currency that most
faithfully represents the economic effects of the underlying transactions, events and conditions.
The Fund's presentation currency is also the US Dollars.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the vear ended June 30, 2021

2. BASIS OF PREPARATION (CONTINUED)

Summary of significant accounting polices (continued)

f)

g)

h)

)]

k)

Offsetting and financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the asset and seltle the liability
simultaneously.

Management has determined that, as at June 30, 2021 and 2020, there were no assets and
liabilities offset in the statement of financial position, nor were there any assets or liabilities available
for offset. The Fund does not have a legally enforceable right to offset, nor does it have master
netting agreements or similar arrangements that would allow for related amounts toc be set off.

Foreign currency translations

Assets and liabilities that are denominated in foreign currencies are franslated into United States
dollars at rates of exchange on the pericd end date. Transactions during the period are translated
at the rate in effect at the date of the transaction. Foreign currency translation gains and losses are
inciuded in the statement of comprehensive income.

The Fund does not isolate that portion of gains and losses on investments which is due to changes
in foreign exchange rates from that which is due to changes in market prices of the investments.
Such fluctuations are included in the net realised and change in unrealised gain/(loss) on
investments in the statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and short-term deposits in banks that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, with criginal maturities of three months or less and bank overdrafts. Bank
overdrafts (if any) are shown in liabilities in the statement of financial position.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
cash equivalents as defined above, net of outstanding bank overdrafts when applicable. As at June
30, 2021 and 2020, there was no restricted cash held.

Interest income and expense
Interest income and expense are recoghised in the slatement of comprehensive income for all
interest-bearing financial instruments using the effective interest method.

Dividend income and expense

Dividend income is recognised on the date on which the investments are quoted ex-dividend or,
where no ex-dividend date is quoted, when the Fund's right to receive the payment is established,
Dividend income is presented gross of any non-recoverable withholding taxes, which are disclosed
separately in the slatement of comprehensive income. Dividend expense relating to equity
securities sold short is recognised when the shareholders' right to receive the payment is
established.

Realised and change in unrealised gains and losses

Realised and change in unrealised gains/(losses) on financial assets at fair value through profit ar
loss are recognised in the statement of comprehensive income. The cost of investments sold is
accounted for using the average cost basis.

Expenses
All expenses {including management fees) are recognised in the statement of comprehensive
income on an accrual basis.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
For the year ended June 30, 2021

2.

BASIS OF PREPARATION (CONTINUED)

Summary of significant accounting polices (continued)

m} Going concern

n}

p)

a)

The Fund's management has assessed the Fund's ability fo continue as a going concern and is
satisfied that the Fund has the resources to continue in business for the foreseeable future.
Furthermore, management is not aware of any material uncertainties that may cast significant doubt
upon the Fund's ability to continue as a going concern. Therefore, the financial statements continue
to be prepared on the going concern hasis,

Redeemable participating shares

Redeemable participating shares are redeemable at the shareholder's option and are classified as
financial liabiiities. The redeemable participating shares can be put back fo the Fund on any dealing
day (normally the next business day following the Valuation Day, which is on Thursday in each
week) at a value equal to a proportionate share of the Fund’s NAV. The Fund’s net asset value per
share is calculated by dividing the net assets attributable to shareholders with the total number of
outstanding redeemable shares.

Investment entity

IFRS 10 defines an investment entity and requires a reporting entity that meets the definition of an
investment entily not to consclidate but instead to measure its investments at fair value through
profit or loss in its financial statements.

To qualify as an investment entity, a reporting entity is required to:
« Obtain funds from one or more investors for the purpose of providing them with investment
management services;
« Commit to its investor(s) that its business purpose is to invest funds solely for returns from
capital appreciation, investment income, or both; and
» Measure and evaluate performance of substantially alf of its investments on a fair value
basis.

Management has determined that the Fund meets the definition of an investment entity and
recognizes all investments at fair value through profit and loss.

Impact of new accounting pronouncements
For the year ended June 30, 2021, there are no new accounting pronouncements that are expected
to have a material impact on the fmancral statements.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertalnty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below. The Fund based ils
assumptions and estimates on parameters availabie when the financial statements were prepared.
However, existing circumstances and assumptions about future developments may change due to
market changes or circumstances arising beyond the control of the Fund. Such changes are
reflected in the assumptions when they occur.

Fair value
For fair value of financial instruments please refer to Note 4.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended June 30, 2021

3. FINANCIAL RISK MANAGEMENT

The Fund's overall risk management approach includes formal guidelines to govern the extent of
exposure to various types of risk. The investment Adviser also has various internal controls to oversee
the Fund's investment activities, including monitoring compliance with the investment objective and
strategies, internal guidelines and securities regulations,

Credit Risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Fund. Financial instruments that potentially expose the
Fund to credit and counterparty risk consist primarily of cash and cash equivalents and balances held
at brokers.

The vaiue of such balances on the statement of financial position includes consideration of the
creditworthiness of the issuer, and, accordingly represents the maximum credit risk exposure of the
Fund.

Substantially all of the assets of the Fund are held by the registrar and transfer agent, the Fund's
Custodian and the Bank. The Fund monitors its risk by monitoring the credit quality of the Custodian
and the Bank. As at June 30, 2021, the credit ratings of the Custodian and the Bank, as provided by
Standard and Poor's, were both BBB+ (2020 — BBB+).

Currency Risk

Currency risk is the risk that the value of an investment will fluctuate due to changes in foreign exchange
rates, When the Fund enters into transactions which are denominated in currencies other than the
Fund's reporting currency, the Investment Adviser attempts to mitigate the associated currency risk,
which may include the use of forward currency contracts.

As at June 30, 2021 and 2020, the Fund's exposure to currencies other than the Fund's reporting
currency was limited to small balances of cash and cash equivalents denominated in foreign currencies
which are not significant to the class as a whole,

Interest Rate Risk
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The Fund's exposure to cash flow interest rate risk is limited to its cash and cash equivalents or bank
overdrafts which represent 0.62% (2020 — 1.11%) for Cautious Class, 1.93% (2020 — 0.76%) for the
Conservative Class; 4.27% (2020 - 0.74%}) for the Balanced Class; and 0.67% (2020 — 0.92%) for the
Growth Class; of each of the respective Class’ net assets. For the Dynamic Class as the last investor
fully redeemed during the year ended June 30, 2021, there was no interest rate risk at June 30, 2021
(2020 — 100.20%). The Fund does not have any other significant interest-bearing assets or liabilities.

Liquidity Risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations associated with
financial liabilities. The Fund is exposed to liquidity risk by way of weekly cash redemptions of
redeemable shares, The Fund invests primarily in other investment companies which could expose the
Fund to increased liquidity risk. The investments in the Fund's portfolio are realizable on a daily or a
weekly basis which mitigates the risk related to weekly cash redemptions. The Fund may be exposed
to additional liquidity risks in extracrdinary cases where underlying investment companies had periods
in which redemptions are suspended due to adverse market conditions.

As of June 30, 2021 and 2020, all investments hald by the Cautious, Conservative, Balanced, Dynamic
and Growth Classes offer redemptions on a daily or weekly basis.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended June 30, 2021

3. FINANCIAL RISK MANAGEMENT (CONTINUED)

Price/Market Risk

Price/market risk is the risk that the value of investments will fluctuate as a result of market conditions.
All investments of the Fund are exposed to price/market risk. The Investment Adviser attempts to
mitigate price/market risk by selecting appropriate portfolio investments based on the Fund's strategy.

As at June 30, 2021 and 2020, all of the investments held in the Cautious, Conservative, Balanced,
and Growth Classes were exposed to changes in portfolio prices, As at June 30, 2021 and 2020, if the
porifolio prices had been 5% higher or lower with all other variables held constant the net assets of
each class would have been impacted as follows:

impact on Net Assets

2021 2020

US$ US$
Cautious Class 277,698 191,544
Conservative Class 85,800 231,810
Balanced Class 439,320 527,714
Dynamic Class - -
Growth Class 238,025 147,380

A sensitivity rate of 5% is used when reporting other price/market risk internally to key management
personnel and represents management's assessment of possible change in market prices.

Financial risk related to COVID-19

The investment Adviser continues to monitor developments related to the COVID-19 pandemic and the
potential impact on the financial performance of the Fund. The Investment Adviser has evaluated the
impact of these events on the financial statements for the year ended June 30, 2021 and has
determined the impact of COVID-19 has been taken into account where necessary and no material
events have been identified which would require further adjustment to or disclosure in the financial
statements.

4. FAIR VALUE OF FINANCIAL ASSETS

The following provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is
observable:

« Level 1 - unadjusted quoted prices in active markets for identical assets or liabilities;

s Level 2 - inputs other than quoted prices included within Level 1 that are market observable for
the asset or liability, either directly or indirectly; and

» Level 3 - inputs for the asset or liability that are not based on observable market data, including
the Fund's own assumptions in determining the fair value of investments.

For the year ended June 30, 2021, all of the investments held in the Cautious, Conservative, Balanced
and Growth Classes were classified as Level 2 (Dynamic investors fully redeemed in the year ended
June 30, 2021). For the year ended June 30, 2020, all of the investments held in the Cautious,
Conservative, Balanced and Growth Classes were classified as Level 2 (Dynamic had no investments
at June 30, 2020).
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4,

5.

FAIR VALUE OF FINANCIAL ASSETS (CONTINUED)

Financial assets and liabilities transferred from Leve! 1 to Level 2 are the result of the securities no
longer being traded in an active market. There were no transfers of financial assets and liabilities from
Level 1 to Level 2 during the years ended June 30, 2021 and 2020. Financial assets and liabililies
transferred from Level 2 to Level 1 are the result of the securities now being traded in an active market.
There were no transfers of financial assets and liabilities from Level 2 to Level 1 during the years ended
June 30, 2021 and 2020. The Fund did nct hold any level 3 investments at the beginning, during, or at
the end of the years ended June 30, 2021 and 2020.

SHARES ISSUED AND QUTSTANDING
The authorised share capital of the Fund is US$10,001 {2020 - US$10,001) divided into:

1,000,000,000 redeemable shares of US$0.00001 par value each, which have been designated as
non-voting, participating shares.

100 organisational shares of US$.01 par value each, which have been designated as voting, non-
participating shares, allotted for cash at par to the Investment Adviser and its nominees.

Under the By-laws, the organisational shares have anly nominal rights if and so long as there are any
other shares of the Fund in issue.

As of December 7, 2020, the Dynamic Class has closed. Details of shares issued and outstanding
during the years ended June 30, 2021 and 2020 are as follows:

CAUTIOUS CLASS REDEEMABLE SHARES

2021 2020
Balance — beginning of year 266,481 301,548
Issue of redeemable shares 93,229 20,435
Redemption of redeemable shares (20,935} {565,602)
Balance — end of year 338,775 266,481
CONSERVATIVE CLLASS REDEEMABLE SHARES

2021 2020
Balance —~ beginning of year 357,965 385,125
Issue of redeemable shares 9,044 2,000
Redemption of redeemable shares (241,694) {29,180)
Balance — end of year 125,315 357,865
BALANCED CLASS REDEEMABLE SHARES

2021 2020
Balance - beginning of year 745,447 755,402
Issue of redeemable shares 53,143 52,993
Redemption of redeemable shares {282,111) (62,948)
Balance — end of year 516,479 745,447
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5. SHARES ISSUED AND OUTSTANDING (CONTINUED)

DYNAMIC CLASS REDEEMABLE SHARES

2021 2020
Balance — beginning of year 25,000 25,000
Issue of redeemable shares - -
Redemption of redeemable shares (25,000} -
Balance — end of year - 25,000
GROWTH CLASS REDEEMABLE SHARES

2021 2020
Balance — beginning of year 202,348 205,078
Issue of redeemable shares 99,967 36,731
Redemption of redeemable shares {51,926) (39,461)
Balance — end of year 250,389 202,348

Redeemable shares are allotted to subscribers at a value determined by reference to the weekly
valuation of the net assets of the class. Redesmable shares may be redeeimed for an amount egual to
the net asset value per share as at the close of business an the Valuation Day, following receipt of the
properly completed request for redemption, subject to the power of the directors to deduct therefrom
an amount sufficient in their opinion to meet sale and fiscal charges incurred in realising assets to
provide funds to meet the request.

Capital Management

As a result of the ability to issue, repurchase and resell shares, the capital of the Fund can vary
depending on the demand for redemptions and subscriptions to the Fund. The Fund is not subject to
externally imposed capital requirements and has no legal restrictions on the issue, repurchase or resale
of redeemable shares beyond those included in the Fund's Prospectus.

6. RELATED PARTY TRANSACTIONS

a) Management Fee
The Investment Adviser is related to the Fund through common directorship.

Under the terms of the Investment Advisory Agreement, the Investment Adviser is entitled to
receive a monthly fee calculated at the rate of no more than 1.0% per annum of the average
valuation of the net assets of each class in each month, 0.256% was charged during the year (2020:
0.25%), and will be paid on the last Valuation Day in each month. During the year the Dynamic
Class was charged no Management Fee.

Management fees charged Management fees payable

2021 2020 2021 2020

Class Uss Uss Uss Uss$
Cautious 11,008 9,701 1,296 871
Conservative 11,072 11,648 406 1,048
Balanced 28,226 26,201 2,062 2,393
Growth 8,401 7,507 1,096 658
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§. RELATED PARTY TRANSACTIONS {CONTINUED)

b) Custodian Fee

in accordance with the custodian agreement, the Custodian receives a fee based on the fair value
of assets under administration at the rate of 3.25 basis points per annum, subject to a minimum of
$1,250 for each of the Select Invest classes. On March 1, 2018 this rate increased fo 5 basis points
per annum. Details of custodian fees charged and payable, as at June 30, 2021 and 2020 for each

class are set out in the table below.

Custodian fees charged Custodian fees payable

2021 2020 2021 2020

Class Us$ Us$ Uss$ Us$
Cautious 2,346 1,785 259 1,103
Conservative 2,214 2,336 81 1,542
Balanced 5,677 5,240 413 3,447
Dynamic 1 170 3 112
Growth 1,880 1,505 219 1,006

c} Others

The Bank owned shares of the Conservative Class, Balanced Class, Dynamic Class and Growth
Class, however during the year ended June 30, 2021 the Bank redeemed all it's holdings in these
classes as outlined befow. The Bank did not own any shares of the Cautious Class as at June 30,

2021 and 2020.

CONSERVATIVE CLASS

2021 2020
Balance — beginning of year 235,000 235,000
Shares purchased - -
Shares redeemed (235,000) -
Balance — end of year - 235,000
BALANCED CLASS

2021 2020
Balance — beginning of year 235,000 235,000
Shares purchased - -
Shares redeemed {235,000) -
Balance — end of year - 235,000
DYNAMIC CLASS

2021 2020
Balance — beginning of year 25,000 25,000
Shares purchased - -
Shares redeemed {25,000} -
Balance — end of year - 25,000
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6. RELATED PARTY TRANSACTIONS (CONTINUED)

GROWTH CLASS

2021 2020
Balance — beginning of year 25,000 25,000
Shares purchased - -
Shares redeemed {25,000} -
Balance — end of year - 25,000

The Fund also invests in the Select funds, a related party. Please refer to the schedule of portfolio
investments for further details.

7. ADMINISTRATION FEE (INCLUDING ACCOUNTING FEE AND REGISTRAR AND TRANSFER
AGENT FEE)

In accordance with the administration agreement, the Administrator receives a fee based upon the
pature and extent of the services provided. Administration fee for the year was $33,528 (2020:
$31,315). Details of administration fees charged and payable, as at June 30, 2021 and 2020 for each
class are set out in the table below, Adminisiration fees payable at June 30, 2021 and 2020 are included
in accrued expenses in the statements of financial position.

Administration fees charged Administration fees payable

2021 2020 2021 2020

Class uUs$ UsSs Us$ Uss
Cautious 6,150 5,455 1,764 1,304
Conservative 6,193 6,516 1,128 1,584
Balanced 15,748 14,665 3,678 3,561
Dynamic 199 476 6 116
Growth 5,238 4,204 1,552 979

8. TAXATION

Under current Bermuda law, the Fund is not obligated to pay taxes in Bermuda on either income or
capital gains. The Fund has received an undertaking from the Minister of Finance in Bermuda, pursuant
to the provisions of the exempted undertaking Tax Protection Act, 1966 which exempted the Fund from
any such Bermuda taxes up to March 28, 2016.

In March 2011, the Bermuda Government enacted the Exempted Undertakings Tax Protection
Amendment Act 2011, allowing the Minister of Finance to grant assurance up to March 31, 2035. On
January 29, 2015 the Minister of Finance granted assurance to the Fund up to that dale.

In accordance with IFRIC 23 "Uncertainty over income {ax treatments’ (“IFRIC 23"), the Fund has
analysed its tax positions and has concluded that no asset/iability for unrecognised tax
benefits/obligations should be recorded relating to uncertain tax positions for the year ended June 30,
2021. Currently, the only taxes recorded by the Fund are withholding taxes applicable to cerain
income. For the year ended June 30, 2021 and 2020, no other income tax liability or expense has
heen recorded in the accompanying financial statements.
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8.

10.

11.

COMMITMENTS AND CONTINGENCIES

Management has determined that the Fund had no commitments or contingencies as at June 30, 2021

{2020: none).
SUBSEQUENT EVENTS

The Fund has evaluated all the events or transactions that occurred after June 30, 2021 through
November 24, 2021, the date the financial statements were available to be issued.

The Fund did not have any cther material subsequent events,

FINANCIAL HIGHLIGHTS

2021
Cautious Conservative Balanced
Class Class Class
Per Share Information
Net asset value - beginning of year $ 14.52 § 13.04 § 14.25
Net investment income from operations
Net investment logs™** (0.08) {0.08) {0.09)
Net realised and unrealised
gain on investments 2,04 0.98 3.04
Total from investment operations 1.96 0.90 2.95
Net asset value - end of year $ 16.48 $ 13.94 $ 17.20
Ratios / Supplemental Data
Total net assets - end of year $ 5,583,587 § 1,747,441 § 8,883,417
Weighted average net assets* $ 4,441,966 $ 4,316,095 $ 11,173,639
Ratio of expenses to weighted average
net assets 0.53% 0.55% 0.55%
Porifolio turnover rate** 14.81% 8.44% 15.35%
Annual rate of return™* 13.50% 6.91% 20.70%
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11. FINANCIAL HIGHLIGHTS (CONTINUED)

2021 (Continued})

Growth
Class

Per Share Information
Net asset value - beginning of year $ 14.68
Net investment income from operations
Net investment logs**** {(0.08)
Net realised and change in unrealised

gain on investments 4.45
Total from investment operations 4.37
Net assef value - end of year $ 19.05
Ratios / Supplemental Data
Total net assets - end of year $ 4,770,247
Weighted average net assets* $ 3,808,981
Ratio of expenses to weighted average

net assets 0.52%
Portfolic turnover rate™* 27.00%
Annual rate of return** 29.77%

* Weighted average net assets are calculated using net assets on the last valuation date of each month.

** Portfolio turnover rate is calculated using the lesser of purchases or sales of investmenits for the year
divided by the weighted average value of investments, calculated using the last valuation date of
each month, .

*** Annual rate of return is calculated by comparing the end of year net asset value to the beginning of
year net asset value.

****Net investment gainfloss represents other income less expenses.
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11. FINANCIAL HIGHLIGHTS (CONTINUED)

2020
Cautious Conservative Balanced
Class Class Class

Per Share Information
Net asset value - beginning of year $ 1393 § 12.32 % 13.87
Net investment income from operations
Net investment loss**** {0.09) (0.06) (0.07)
Net realised and unrealised

gain on investments 0.68 0.78 0.45
Total from investment operations 0.59 0.72 0.38
Net asset value - end of year $ 14.52 § 13.04 § 14.25
Ratios / Supplemental Data
Total net assets - end of year $ 3,869,560 $ 4,667,529 § 10,622,623
Weighted average net assets* $ 3,869,792 $ 4,651,133 % 10,454,792
Ratio of expenses to weighted average
net assets 0.57% 0.48% 0.55%
Portfolio turnover rate™ 8.69% 1.87% 8.81%
Annual rate of return*** 4.24% 5.84% 2.74%
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1. FINANCIAL HIGHLIGHTS (CONTINUED)

2020 (Continued)

Dynamic Growth
Class Class

Per Share Information
Net asset value - beginning of year $ 13.56 14.58
Net investment income from operations
Net investment losg™*** {0.00) {0.08)
Net realised and change in unrealised

gain/(loss) on investments {0.25) 0.18
Total from investment operations {0.25) 0.10
Net asset value - end of year $ 13.31 14.68
Ratios / Supplemental Data
Total net assets - end of year $ 332,670 2,969,762
Weighted average net assets* $ 338,858 2,990,483
Ratio of expenses to weighted average

net assets 0.26% 0.58%
Portfolio turnover rate** 96.23% 20.05%
Annual rate of return*** (1.84)% 0.69%

* Weighted average net assels are calculated using net assets on the last valuation date of each month.
** Portfolio furnover rate is calculated using the lesser of purchases or sales of investments for the year
divided by the weighted average value of investments, calculated using the last valuation date of

each month.

*** Annual rate of return is calculated by comparing the end of year net asset value to the beginning of

year net asset value.

“***Net investment gain/loss represents other income less expenses.

12. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Directors on November 24,

2021.
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